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E.O. 11652: N/A 
TAGS: MASS, VE 

SUBJECT: VENEZUELAN FMS PAYMENTS 

REF: COMUSMILGPVEN SCVE-CO MSG DTG 061335Z OCT 77 

1 . REFTEL ADVISED ( 1 ) THAT VENEZUELA MOD FULLY UNDER- 
STANDS REQUIREMENT TO PROVIDE PAYMENTS FOR FMS CASH CASES 
AS BILLED BY SAAC, AND (2) THAT VENEZUELA MOD STATES THAT 
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EE TO LENGTHY IN-COUNTRY ADMINISTRATIVE PAYMENT PROCEDURES, 
FMS CASH PAYMENTS OF $5 MILLION CANNOT BE MADE UNTIL 
DECEMBER 1977, WITH THE REMAINDER IN MARCH 1978. 

2. THIS PAYMENT PLAN IS COMPLETELY UNACCEPTABLE. AS 
GENERAL FISH, DIRECTOR, DEFENSE SECURITY ASSISTANCE AGENCY 
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DISCUSSED WITH YOU, THERE ARE TWO METHODS TO MEET FMS 
CASH REQUIREMENTS: 

A. OBTAIN A PRESIDENTIAL DETERMINATION AUTHORIZING DOD TO 
BILL UPON DELIVERY. 

B. REALLOCATE FMS CREDITS TO COVER FMSCASH CASES INVOLVED 
AND IMMEDIATELY DRAW DOWN SUCH FUNDS TO MEET PAYMENT 
REQUIREMENTS. 

3. A PRESIDENTIAL DETERMINATION IS NOT CONSIDERED A 
VIABLE OPTION. THEREFORE, LACKING THE CAPABILITY TO 
PROVIDE CASH IMMEDIATELY, VENEZUELA MUST AUTHORIZE A 
DRAWDOWN OF ALL UNDISBURSED CREDIT FUNDS. THESE FUNDS 
ARE AS FOLLOWS: 

CREDIT ARRANGEMENT AMOUNT AVAILABLE 


721D 

188,498.31 

731D 

557,601.85 

74 ID 

1,158,479.04 

761D 

5,644,325.00 


ALSO, AUTHORIZATION MUST BE PROVIDED SAAC TO REALLOCATE 
AND UTILIZE CREDIT FUNDS SO MADE AVAILABLE FOR ALL FMS 
CASES REQUIRING FUNDS. 
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4. GOV MOD AGREEMENT TO PROCEED TO DRAW DOWN CREDIT 
FUNDS AS DESCRIBED ABOVE MUST BE RECEIVED BY COB 25 
OCTOBER 1977. IN ADDITION, BY THAT SAME DATE, GOV MOD 
NEEDS TO AUTHORIZE LOCAL WASHINGTON REPRESENTATIVE TO 
SIGN NECESSARY PROMISSORY NOTES. 

5. IF AGREEMENT TO PROCEED IS NOT RECEIVED BY 25 
OCTOBER 1977, DOD WILL ON THAT DATE SUSPEND ALL SHIPMENTS 
OF MATERIEL AND CONTRACTUAL PROGRESS PAYMENTS RELATED TO 
GOV AIR FORCE AND GOV NAVY FMS CASES NOT FINANCED WITH 
FMS CREDIT. VANCE 
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